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INDEPENDENT AUDITORS’ REPORT

To the Board of Supervisors
Lakeside Community Development District
Pasco County, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Lakeside Community Development District
(hereinafter referred to as “District”), as of and for the year ended September 30, 2016, and the
related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the District as of September 30, 2016, and the respective changes in
financial position for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information, as listed in the table
of contents, be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 1,
2017, on our consideration of the District's internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
District’s internal control over financial reporting and compliance.

CJ»W; ’?“}?«U ,fl Jnf/wm), Lot.C,

Miramar Beach, Florida
May 1, 2017



Management’s Discussion And Analysis



Lakeside Community Development District
Management’s Discussion and Analysis

Our discussion and analysis of the Lakeside Community Development District’s financial
performance provides an overview of the District’s financial activities for the fiscal year ended
September 30, 2016. Please read it in conjunction with the District’s financial statements, which
begin on page 8.

FINANCIAL HIGHLIGHTS

At September 30, 2016, the liabilities of the District exceeded its assets by approximately $2
million (deficit).

During the fiscal year ended September 30, 2016, the District incurred approximately
$251,000 of interest expenditures and repaid principal of $80,000 on the Series 2015 Bonds.

USING THE ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and
the Statement of Activities on pages 8 — 9 provide information about the activities of the District as
a whole and present a longer-term view of the District’s finances. Fund financial statements start
on page 10. For governmental activities, these statements tell how these services were financed in
the short-term as well as what remains for future spending. Fund financial statements also report
the District’s operations in more detail than the government-wide statements by providing
information about the District’s most significant funds.

Reporting the District as a Whole

Our analysis of the District as a whole begins on page 4. One of the most important questions
asked about the District’s finances is, “Is the District as a whole better off or worse off as a result of
the year’s activities?” The Statement of Net Position and the Statement of Activities report
information about the District as a whole and about its activities in a way that helps answer this
qguestion. These statements include all assets and liabilities using the accrual basis of accounting,
which is similar to the accounting used by most private-sector companies. All of the current year’s
revenues and expenses are taken into account regardless of when cash is received or paid.

These two statements report the District’s net position and related changes during the current year.
You can think of the District’s net position — the difference between assets and liabilities — as one
way to measure the District’s financial health, or financial position. Over time, increases or
decreases in the District’s net position is one indicator of whether its financial health is improving or
deteriorating. You will need to consider other nonfinancial factors; however, such as changes in the
District’s assessment base and the condition of the District’s infrastructure, to assess the overall
health of the District.



Lakeside Community Development District
Management’s Discussion and Analysis

Reporting the District’s Most Significant Funds

Our analysis of the District’s major funds begins on page 5. The fund financial statements begin on
page 10 and provide detailed information about the most significant funds — not the District as a
whole. Some funds are required to be established by State law and by bond covenants. All of the
District’s funds are governmental fund-types.

Governmental funds — All of the District’s basic services are reported in governmental funds,
which focus on how money flows into and out of those funds and the balances left at year-
end that are available for spending. These funds are reported using an accounting method
called modified accrual accounting, which measures cash and all other financial assets that
can readily be converted to cash. The governmental fund statements provide a detailed
short-term view of the District’s general government operations and the basic services it
provides. Governmental fund information helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance the District’s
programs. We describe the relationship (or differences) between governmental activities
and governmental funds in a reconciliation with the fund financial statements.

THE DISTRICT AS A WHOLE

The following table reflects the condensed Statement of Net Position and is compared to the prior

year.
September 30, 2016 2015 Change
Assets
Current and other assets S 512,551 S 448,000 S 64,551
Capital assets, net 6,586,003 6,892,386 (306,383)
Total assets S 7,098554 S 7,340,386 S (241,832)
Liabilities
Current liabilities S 223,526 S 164,979 S 58,547
Other liabilities 8,891,381 8,976,381 (85,000)
Total liabilities 9,114,907 9,141,360 (26,453)
Net position
Net investment in capital assets (2,182,056) (1,859,278) (322,778)
Restricted for:
Debt service 28,734 - 28,734
Capital projects 61 34 27
Unrestricted 136,908 58,270 78,638
Total net position (deficit) (2,016,353) (1,800,974) (215,379)
Total liabilities and net position S 7,098,554 S 7,340,386 S  (241,832)

For more detailed information, see the accompanying Statement of Net Position.

-4 -



Lakeside Community Development District

Management’s Discussion and Analysis

During the fiscal year ended September 30, 2016, total assets decreased by approximately
$242,000, while total liabilities did not change significantly from the prior fiscal year. The decrease

in assets is mainly due to the depreciation of capital assets.

The following schedule compares the Statement of Activities for the current and previous fiscal

year.
Year ended September 30, 2016 2015 Change
Revenues:
Program revenues:
Charges for services S 635,656 S 245,250 S 390,406
Grants and contributions 319 43 276
General revenues:
Interest 234 151 83
Total revenues 636,209 245,444 390,765
Expenses:
General government 64,666 74,169 (9,503)
Maintenance and operations 480,414 451,138 29,276
Cost of issuance - 284,800 (284,800)
Interest 306,508 72,290 234,218
Total expenses 851,588 882,397 (30,809)
Change in net position (215,379) (636,953) 421,574
Net position (deficit), beginning of year (1,800,974) (1,164,021) (636,953)
Net position (deficit), end of year S (2,016,353) S (1,800,974) S  (215,379)

For more detailed information, see the accompanying Statement of Activities.

Revenues increased over the prior year by approximately $391,000, while expenses did not change
significantly from the prior fiscal year. The increase in revenues is primarily due to the receipt of
debt service assessments related to the prior year bond issuance. The overall result was a $215,379
decrease in net position for fiscal year 2016.

THE DISTRICT’S FUNDS

As the District completed the year, its governmental funds (as presented in the balance sheet on
page 10) reported a combined fund balance of approximately $502,000, which is an increase over
last year’s balance that totaled approximately $435,000. Significant transactions are discussed
below.
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